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A Partial Response by the American Hospital Association to the 
Request of the Subcommittee on Health and the Environment 


; —— OYRE HULSE OF Fic. SUBD 
~ JACMIRY A. ACUMAM, CALI... CHAIRMAN PHONE (202) 225-4952 


gc aR oy House of Representatives 
Framers © BARS Sebeomnnitce on Bical we Ge Exbiconment 


1 of the 
Sa fees Committee on Tntersiave and Foreign ECommerce 
Bashington, BL. 20515 


April 19, 1979 


Mz. John Alexander McMahon, President 
American Hospital Association 

444 North Capitol Street - Suite 500 
Washington, DB, €- 20001 


Dear Mr. McMahon: 


As Chairman of the Subcommittee on Health and the Enyironment of the 
Committee on Interstate and Foreign Commerce, I am formalizing the re- 
guest of the Subcommittee to the American Hospital Association for data 
from the Association's annual suryey regarding both annual expenses and 
annual revenues of hospitals, on a hospital-by-hospital basis. 


As you know, the 96th Congress is currently considering hospital 
cost containment legislation which would potentially apply limits to 
both hospital expenses and hospital reyenues. In order to eyaluate the 
impact of this or similar legislation, it is hoth desirable and necessary 
that the members of Congress haye ayailable the most recent and most de- 
tailed hospital-specifie data that can be produced. 


fhe data collected by your organization is by all accounts virtually 
the only source of data currently ayailable on hospital cost and reyenue 
experiences, Unfortunately, the data regularly published by the AHA do 


- pot allow comparisons of changes in expense or revenues of individual 


hospitals over time -- precisely the information which is central to the 


hospital cost containment discussion. 


PeELininary 4665e6sions have proceedatl betweem aur staffs regarding 
the details of the data requested. fo summarize briefly, hospitai- 
specific data are requested as follows: 


(a) by State; by community profit, community non-profit, and goyern- 
mental classifications; and by bed size 


(1) 
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(b) with indicators for each hospital regarding whether in the year 
reported in the 1977 survey it was a teaching or non-teaching 
hospital, whether it had less than 4,000 admissions, what its 
occupancy rate was, its number of inpatient days, its average 
stay, and. the percent of its revenue represented by inpatient 
versus outpatient revenues 


(c) comparison data indicating, for 1976 and 1977, gross revenues, 
inpatient revenues, outpatient revenues, revenue per inpatient 
day, and total expenses, and the percentage change in each of 
these measures over the previous year. 


I understand that the time necessary to produce the data is approxi- 
mately two weeks. I look forward to receiving this information at that 
time. On behalf of the Subcommittee, let me thank you in advance for 


your cooperation. 


Sincerely yours, 


bh. 0 wet 


HENRY A. WAXMAN, M.C. 
Chairman, Subcommittee on 
Health and the Environment 
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WASHINGTON OFFICE : 


May 9, 1979 


Dear Mr. Waxman 


We appreciate your having formalized in your April 19th letter to Alex 
McMahon your earlier request for.certain data to be derived from our 
Association's Annual Survey. Having your specific request allows us 

to identify, of the items requested, those which we can furnish and those 
which we cannot. We are pleased to be able to assist to the extent we 
are permitted, and as will be explained below, and regret for the reasons 
also outlined below to have to decline your request with respect to 
certain items. 


Accordingly, there is transmitted herewith data from the AHA Annual 
Survey of Hospitals 1977. These include a list of government, non-profit 
community hospitals from the 1977 annual survey. They are listed alpha- 
beticaly by state and stratified into five bedsize catagories. All 
hospitals with admissions greater than 4,000 are identified by an (*) 
asterick. 5 
Associated with each hospital listed are seven other pieces of data: 

1. Number of admissions 

2. Total beds 

3. Teaching or non-teaching status 

4. Total expenses and percent change from 1976 

_5. Occupancy rate 
6. In-patient days 


7. Average stay 


The other items requested, relating to revenue of individual hospitals, 
are not included. 


As a matter of long practice and understanding with the participating 
institutions, we do not release or identify revenue information regarding 
the individual reporting institution. As completed questionnaires are 
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returned te us, they are coded anid stored on tape. -The result is a tape 
which is an electronic copy of the Annual Survéy questionnaire for each 
institution. This tape is used to produce the non-confidential data in 
the Guide to the Health Care Field, and the aggregated information in 
Hospital Statistics. 


Inasmuéh as hospitals’ participation is entirely voluntaty, we want to 
do nothing which wowld chill their desiré to cooperate. Indeed, they 
have understood the need for the data and thowgh given the eption to 
report or net, have overwhelmingly chosen to Support our efforts. We 
are impresséd that the survey is completed and returned by about 6,500 
of out 7,000 member hospitals. 


Obviously, our release of confidential institution specific information 
would understandably discourage the kind of bread cooperation we have 
achieved. Surely we ¢an agree on the importance to all of us, govern= 
ment users and private users, of not jeopardizing our ability to continue 
this unique facility. 


Richard L. Epstein, Esq. 
Viee President and 
Senior General Counsel 


Honorable Henry A. Waxman, M.C. 
Chairman, Subcommittee on 

Health and the Environment 

United States House of Representatives 
Washington, D.C. 20515 
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